
EKSONS CORPORATION BERHAD

(Formerly known as Chongai Corporation Berhad)  205814V 
NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2000

1. Accounting Policies

The accounts of the Group have been prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

2. Exceptional Items
There were no exceptional items for the current financial year to date. 

3. Extraordinary Items

There were no extraordinary items for the current financial year to date.


4. Taxation
	
	      Individual

Current Quarter
	     Cumulative

Current Quarter

	
	RM’000
	RM’000

	
	
	

	Taxation
	67
	67

	
	
	



There were no deferred tax and adjustment for under or over-provision in respect of prior year.

5. Pre-Acquisition Profits

There were no pre-acquisition profits for the current financial year to date.

6. Profit on Sale of Investments and/or Properties

There were no profits on sales of investment and/or properties for the current financial year to date.


7. Quoted Shares

There were no purchase or disposal of quoted shares for the current financial year to date.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial year to date.

9. Status of Corporate Proposal
On 12 July 2000, Commerce International Merchant Bankers Berhad announced on behalf of the Company the propose transfer of the listing of and quotation for its entire issued and paid up share capital from the second board to the main board of the Kuala Lumpur Stock Exchange.

The Company has on 3 October 2000 submitted the proposal to the Securities Commission. 

10. Seasonal or Cyclical Factors
Exceptional weather conditions can hamper logging activities which may temporarily lead to a shortage of log supply. This may, inter alia, affect the supply and, hence, price of plywood and may, depending on demand situations, affect the timber business of the Group.


The export sales of knitted garment is affected by the seasons of the country exported to, in particular the United States of America.


The retail business of the Group is affected by seasonal demand which increases during the festive months, whereby monthly turnover may increase by 1.5 – 2 times, depending on the general retail market condition.  

11. Changes in Share Capital
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group Borrowings and Debt Securities
All outstanding Group borrowings as at 30 September 2000 are unsecured, short term and denominated in Ringgit Malaysia only.

They consist of the following:

	
	RM’000

	Bankers’ acceptances
	1,944


13. Contingent Liabilities

As at the date of this announcement, there does not exist any contingent liability.

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk.

15. Material Litigation

The Group is not involved in any material litigation for the current financial year to date.

16. Segmental Reporting
	
	
	Turnover
	
	Profit/(Loss) after exceptional items but before taxation
	
	Assets employed

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Manufacturing
	
	91,806
	
	6,716
	
	162,253

	Retailing
	
	3,010
	
	(426)
	
	2,096

	Investment holding
	
	-
	
	(28)
	
	133

	Property dealing
	
	-
	
	21
	
	1,121

	
	
	94,816
	
	6,283
	
	165,603


17. Material Changes in the Profit Before Taxation of the Current Quarter Compared to the Results of the Preceding Quarter
The Group recorded a lower profit before taxation of RM2.95 million for the current quarter as compared to RM3.33 million in the previous quarter due to lower plywood prices during the quarter under review.

18. Review of the Performance of the Company and its Principal Subsidiaries

The Group recorded a profit before taxation of RM6.28 million for the six months ended 30 September 2000 compared to a loss before taxation of RM0.39 million during the previous corresponding period. The turnaround is due to the inclusion of the newly acquired timber division which recorded a profit before taxation of RM6.11 million.


However, the contribution from the timber division would have been better if not for the fall in plywood prices which had been adversely affected by the volatility of the currencies of the neighbouring countries. Nevertheless, plywood prices is believed to have reached its lowest levels and have now stabilized. As such, it is anticipated that the plywood prices should improve in the near future.

19. Prospects 

Baring any unforeseen circumstances, the Group expects its operating performance for the financial year ending 31 March 2001 to improve significantly compared to that recorded during the last financial year due to contributions from the newly acquired timber division. 

20. Variance of Actual Profit from Forecast Profit
Not applicable.

21. Dividend

No dividend is paid, declared or proposed in respect of the quarter ended 30 September 2000.

By Order of the Board

Wylaine Thung

Company Secretary

27 November 2000

